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SUB J : GOI CALTEX RENEGOTIATIONS 

1. JULIUS TAHIJA, CALTEX PACIFIC INDONESIA BOARD CHAIRMAN, INFORMED 
PETROLEUM OFFICER NOVEMBER 1 1 THAT SENIOR CALTEX OFFICIAL(UNNAMED) 
WOULD BE ARRIVING BY END OF CURRENT WEEK (NOVEMBER 10-16) TO BEGIN 
TALKS WITH GOI ON PROPOSED RENEGOTIATION OF CALTEX'S CONTRACT OF 
WORK AGREEMENT. TAHIJA SAID HE HAD JUST BRIEFED GENERAL IBNU 
(PERTAMINA PRESIDENT DIRECTOR) ON OUTCOME OF HIS MEETING WITH CALTEX 
PRINCIPALS LAST WEEK IN HONOLULU. TAHIJA ADDED HE WOULD BE MEETING 
WITH PRESIDENT SUHARTO FOLLOWING DAY (NOVEMBER 12). 

2. ACCORDING TO TAHIJA, CALTEX WANTS TO ENTER TINTO TALKS WITH 
SPIRIT OF COOPERATION, BUT THEY ALSO CLEARLY WANT TO AVOID LENGTH!. Y 
PROCEEDINGS WHICH COULD RESULT IN A) MAJOR MODIFICATIONS IN THEIR 
CONTRACT OF WORK AND/OR B) ADVERSE PUBLICITY, BOTH LOCAL 

AND INTERNATIONAL. WITH REGARD TO THE LATTER POINT, TAHIJA STATED 
FAILURE TO AVOID THESE WOULD HAVE MAJOR NEGATIVE IMPACT ON GOI'S 
EFFORTS TO ATTRACT NEW PRIVATE, FOREIGN INVESTMENT. HE EXPRESSED 
FEARS THAT MINISTER SADLI IN PARTICULAR DID NOT UNDERSTAND THIS. 

3. THAIJA INDICATED CALTEX HOPES THAT ANY ADJUSTMENTS CAN BE MADE 
IN SAME MANNER AS WERE CHANGES IN EARLY 1974 AND JANUARY 1975. 

(THESE INVOLVED REVISED PROFIT SPLIT BASED ON AN ADJUSTABLE BASE 
PRICE AND INCREASED GOI PROFIT SHARE ON PRODUCTION ABOVE 150.000B/D 
RESEPCTIVELY. THEY ARE REGARDED AS "AMENDMENTS" TO BASIC CONTRACT 
OF WORK AGREEMENT.) TAHIJA DID GO INTO DETAIL ABOUT WHAT THESE 
ADJUSTMENTS MIGHT BE BUT HE DID NOT DISAGREE WITH REPORTING OFFICER'S 
SUGGESTION THAT LOWER CALTEX PER BARREL PROFITS MIGHT BE ONE OF THEM. 
(COMMENT: MINES MINISTER SADLI TOLD AMBASSADOR ON NOVEMBER 10 THAT 
CALTEX MIGHT SEEK SOME KIND OF QUID-PRO-QUO, POSSIBLE IN FORM OF 

NEW ACREAGE. MEMCON POUCHED TO DEPARTMENT). NEWSOM 
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